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Dear Mr Collins, 

CP16/30 Transaction cost disclosure in workplace pensions 

The Depositary and Trustee Association (“DATA”) represents depositaries and trustees of UK based 

investment funds, including Open Ended Investment Companies (also referred to as Investment 

Companies with Variable Capital), Unit Trusts and Authorised Contractual Schemes.      

DATA welcomes the policy intention of the consultation paper to improve the disclosure of transaction 

costs in workplace pensions. However, it is important that in transposing these requirements into the 

FCA Handbook the transposition fully reflects and captures the policy intention i.e. that those firms 
managing investments are required to report transaction costs in response to a request from a 

pension scheme, and that responsibilities are correctly and unambiguously assigned to those parties in 
the FCA rules. DATA is concerned that there may be scope for ambiguity on which party responsibilities 

will apply to if the requirements are not clearly and robustly drafted with the consequence that 

obligations may fall onto inappropriate entities. 
 

In the case of collective investment schemes (“CIS”), whether authorised or unauthorised, responsibility 
for the operation of the scheme falls on the operator who would normally appoint an investment 

adviser/ manager to manage the underlying investments on behalf of the scheme. The operator of a 
CIS has a direct responsibility to ensure best execution when placing orders, record transactions and 

take action to ensure that undue costs are not charged to the CIS and its investors.  As such, the 

investment advisor or operator of the CIS would typically hold or have the ability to source the 
information needed for the calculation of transaction costs or administration charges in relation to a 

CIS in which a workplace pension is directly or indirectly invested.  

The trustee or depositary of a CIS has oversight responsibilities for the operator’s activities in a number 
of areas and is also responsible for the safeguarding of the assets of the scheme.  The trustee or 
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depositary would typically require the operator or investment manager to provide or confirm information 

relating to transaction costs or administration charges, even if a delegate did hold some in scope 
information. 

The draft wording for COBS 19.8.2R(2) applies to a “firm” which holds information needed for the 

calculation of transaction costs or administration charge.  The FCA’s policy intention is clearly to capture 
those managing investments on behalf of pension scheme but unfortunately the draft wording in COBS 

19.8.2R(2) is much more broadly drafted. This could potentially capture authorised firms such as 
trustees and depositaries who do not have any direct interaction with the investor workplace pension 

scheme.  DATA’s response to the applicable questions are attached to this letter. 

Please do not hesitate to contact me if you would like to discuss any of the points we have raised.  

 
Yours sincerely 

 

 
 

Darren Banks 
DATA Chairman 

 

 
  



 

3 
 

DATA’s response to CP16/30 Transaction cost disclosure in workplace pensions 

 

1. Do you agree that our proposed rules will enable information on transaction costs to 
reach governance bodies? If not, what alternative(s) would you propose? 

 
6. Do you agree that the approach set out in this chapter is adequate to provide governance 

bodies with sufficient information to assess transaction costs? If not, what alternative(s) 
would you propose?  

 

As stated in our covering letter, the draft wording for COBS 19.8.2R(2) applies to a “firm” which holds 
information needed for the calculation of transaction costs or administration charge.  The FCA’s policy 

intention is clearly to capture those managing investments on behalf of pension scheme but 
unfortunately the draft wording in COBS 19.8.2R(2) is much more broadly drafted. This could potentially 

capture other firms holding information on authorised and unauthorised collective investment schemes 

in which a workplace pension invests, but who do not have any interaction with the investor workplace 
pension scheme.   

In DATA’s view, the application of COBS 19.8.2R(2) should clearly state, in respect of collective 

investment schemes in which one or more workplace pension schemes invest, that it is  the firm acting 
as the operator or authorised fund manager of the collective investment scheme that is responsible for 

reporting transaction costs in response to a request from a pension scheme. We welcome clarification 
that trustees and depositaries of collective investment schemes are not captured by this requirement. 

 

 


